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- Listed on AIM in November 2010 Highly Experienced Managemest Board

e Ticker: ZIOC CliffordElphick Non-ExecutiveChairman
Founder & CEO of Gem Diamonds
* Marketcap: £95m ($152m Former Director of Anglo American
« Share price: &34 _ o
Mike Haworth NonExecutiveDirector
« Shares outstanding279m ExJP Morgan investment banking
« Cash on B/S at 30 June @2 Clinton Dines Non-ExecutiveDirector

ExPresident BHP Billiton China

ZIOCToplnstitutional Shareholders Colin Harris Non-ExecutiveDirector
ExProject DirectorSimandouProject

Fund Manager Holdin o
Daveblzas  NomExecutivebirector

BlackRock 8.5% CEO of Geneva Management Group
F&C AM 5.4%

TT Int’ | 3.0% GaryVallerius CFO

Credit Suisse 1.4% ExRio Tinto Africa & Europe
Henderson 1.4%

AndrewTrahar Corporate Development &R
ExJP Morgan Investment Banking
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Large Resource

6.8Bt

Large operation

30 Mt

HighQuality Product LowCost

68% Fe $23/t
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Long life

30 yrs

Supportive
Government

V

WWW.Zanagairon.com




Republioof Congo is open for business

Central African

Successful & established oil and gas industry ST Republic
* In operation for over 40 years

Chevron o
EI'II Equatorial

ToraL Guinea

Republic of
Congo

Supportive government with strategy to Gabon
diversify into mining Zanaga Project
Exploration
Licenses

: |
Population only 4.2m Transpart corne Democratic
- ZanagéProject outlined as a significant B

future employer

ZanagaProject would become a significant
contributor to national GDP

Angola
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Large deposit identified

* Only 25km of the 47krarebodydrilled
« >176,000 metres drilled

» Feasibility Study drilling now complete

"~ 9694250mN

= Camp u’\V‘((\

- Itabirite /BIF

Mafic amphibolites

Basement
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Large, well defined, long life mineral resource

* 6.8 billion tonneMineral Resource grading 32% Fe » Potential for higher production levels & longer mine life
* 69% in Measured & Indicated category * Resource underpinned by >176,000m of drilling
« Supports >30 year mine life » Feasibility Study drilling now complete
8,000 200,000
7,000 _ - 180,000
<"’,,——”"'V 160,000
6,000 ] .
A"”’_,———”'> 140,000 &
= g
s 5000 120,000 =
@ =
g 4,000 - 100,000 @
2 Q
 3,000{—— 80,000 =
o
- 60,000 5
2,000+ =
- 40,000
1,0001 [ 20,000
o [ ] | | | o
30-Jun-10 05-Apr-11 26-Oct-11 04-Sep-12
mm Measured I Indicated Inferred = Total Metres Dirilled (m)

Mineral Resource reported in accordance with the JOBW&, as presented in ZIOC announcementRep#2012. Reported at a 0% Fe-afitgrade within an optimised
Whittle shell representing a metal price of 138¢dmtu.
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Product and scale places Zanaga amongsb#st in the world

Fe grade vslmpurity content

0%

2% -

4% -

Australia— Medium Quality
6% -

Alumina + Silica Content

8% -
Australia— High Quality

10% \ \

Highest Iron

MinasRio Phase 1

2
‘Zanaga 30Mtpa initial phase

Brazil

North America

impurity

Other Africa CIs

India

56% 58% 60%

62%

Grade 64% 66% 68% 70%

Notes: (1) Chinese production (iron ore equivalent) inferred from a small sample of mines. (2) @gegead pellefeed product : 68% Fe with low impurities (S#OAl ~3.5%)

Source: CRU, AME, Anglo Ameriéaalysis
Indicates processed ore
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Mining and Pipeline transportation

Mining Pit shell (North)

» Open pit, low drill and blast operation
* Low strip ratio a key driver of loapex

« Targeting high quality product with very low impurities

Indicative topographical profile comparison dtanagaSamarco Pipeline transportation

== SamarcdBHP/Vale) @ * Optimal transportsolution

— Zanaga * Most suitablefor pellet feed
product

[0}
o

(2]
o

* Very lowopex

N
o
[ ]

+US$1brsavingand less
execution riskhan rail

N
o

Elevation/Altitude (m)

0
0 50 100 200

Source: ZIOGamarcaompany data Kilometres (km)
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Water, port site & power infrastructure

Port site design

» Attractive port site—1.6km trestle with minimal dredging to
accommodate cape size vessels

* Land area presents scope for future expansion (to 60Mtpa)

» Good existing onshore support facilities in nearby Pointe Noire

Power supply
+ Initial project demand of 355MW increasing to 455MW

» Allowance for dedicated geged power station located
in Pointe Noire with HV transmission lines to mine and
port sites

+  300MWENI powerplant already in operation with
plans to expand
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Attractive project economics

Capex Opex
Pipeline PFS .
Area (2012 US$) Mining 7.4
Mine & processing plant 2,348 B , 110
Pipeline 1,194 rocessing '
2t I Admin/Overheads 2.5
Power 717
Total Direct 4,862 Pipeline 05
Indirects 1,595
Total incl.Indirects 6,457 Port 1.5
Contingency 897
Total 7354 FOB Cost (incl. contingency) 22.8
« Pipelineresults in >$1bn saving on direct costail * Expected lowest quartile ($22.8/t) FOB
* Lowopexdriven by

* Minimalstrip ratio, blast & grinding

* Low cost power potential

« Abundance of water

* Lowslurry pipeline operating costs

Estimated capitaind operatingcosts y (2RI @ Qa GSN¥ax o06SF2NB AyOfdzRAYy3I LIRGSYydAlt T dzi teeldf dafifitioh dihise 2syindateC dzNJi

Operating costs includk2.4/t contingencyexclude 3%oyalty
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Expected to be positioned at t1l

FOB Cash Costs for 2018aleable MineProductiont

US$/t
120

Row M Brazil M Australia China
100

80

60

0 163 325 488 651 813 976 1139 1301 1464

1627

2010A Cumulative Production (n
Source: AME

Note: (1) Cost curve inclusive of royalties. Curve shows cash costs per mine in the various countries.
(2) &3/dmtrelates to the LOMpexfor an estimateds8% Feellet feed productExcludes 3% royalty
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..remail ning at the bottom of t he

Global Iron Ore Cash Cost by Company, CFR China

High Cost Chinese/Indian Mines —
140 |

v

120 |

1 X S FORTESCUE

xsirata , RioTinto  bhpbilliton
~ VVALE

80 - Zamaga"
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<4— Cliffs

<4— \Mittal
<4+— LKAB

$/dmt

44— Metinvest
<4—— Vedanta

60

<4—— CSN

40 | Zanaga Project

20

0 500 1,000

Source: FMG, Rio Tinto, BHP, Vale, Company Reports, AME, Barclays Research  cymulative Production — Million Tonnes
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Leveraging the expertise of a leading diversified major

X Zanag5‘

XSlrala IRON ORE

JV Agreement

50% +1 share 50% -1 share

Zanaga Project

« Xstrata obliged to fund FS costs * $42m cash and no current
funding obligations




JV Agreement provides optionality to ZIOC

« Xstrata obliged to fund Feasibility Study to internal standards and international best

practice

« At end of the Feasibility Study Xstrata has a one off right to acquire ZIOC stake in the
Project forcash at 100% NPV

* Alternatively ZIOC has the rigiot fund its shareof capexor dilute during construction at
100%NPV
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EBITDAreakdownby commodity for majors

Iron ore remains the highest margin business for the majors, even in H1 2012 with iron ore around ¢.$105/t

Iron Ore division %
contribution to net profit

T fron Ore i 60T

ottt g A '

Aluminium

Copper 26% Iron
. - Energy 27% Ore
RlOTlntO Diamonds and Minerals 27% 75%

Other Operations (2%)

(10)% 0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Petroleum
Aluminium
Base Metals

Diamonds and Specialty
.‘ Stainless Steel Materials. Jossssssmmmemumunnn 14% . _____________________ ...
i Iron Ore

79%

Iron
Ore
48%

bhpbilliton N Con

Thermal Coal

Lo Ferrous minerals | 6% ]
Coal (5%)
V Base metals r?ier:tr:r):;
VALE Fertilizer nutrients 90%
Logistics .
(10)% 0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Thermal Coal
Copper

e Py
AMERICAN Diamonds

Other Mineral and

Iron Ore /
Manganese
30%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Alloys
Coal

Copper
X Nickel
Zinc

XS[ ra ta Other
0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

32%
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Large Resource Large operation Long life

6.8Bt 30Mt  30yrs

HighQuality Product LowCost Supportive

68% Fe $23/t G°{7"me”t

V Strategic partnership X V High standards
V Funding FS
XSlrata
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